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CHAPTER ONE. Attracted funds 

Section I. General terms and conditions applied by the Bank upon taking deposits 

1.1. The Bank shall pay interest on the funds deposited at the rates set by its Management Board or persons authorized thereby. The interest 
rate shall be expressed as a percentage representing the price of 100 currency units of capital used for 12 months (Annual Interest Rate). 

1.2. Interest rates shall be updated depending on the general economic situation and the state of the money markets in the country, the 

competitive environment, the current policy of the Bank, and other factors affecting the banking system. 
2.1.The Bank shall calculate interest on the funds attracted from Clients on the following basis: 

2.1.1. Under current accounts and other “sight deposits” – 360/360 days; 

2.1.2. Under term deposits with a duration of 1 month and over 1 month – 360/360 days; 
2.1.3. Under term deposits with a term of less than 1 month – 365/365 days and, in the case of a leap year – 366/366 days. 

2.2. The calculation of the interest for the days during which the amount has remained with the Bank shall be carried out on a daily basis, 

however:  
2.2.1. In case of transactions whose interest is calculated on the basis of a year of 360/360 days, each month shall be considered to have 

30 days, and the year – 360 days. In months of 31 days, the 30th day shall bear no interest. In February, depending on whether the year is a leap 
year or not, the balance on the last day of the month shall bear interest for another 1 or 2 interest days.  

2.2.2. In case of transactions with an original term of less than 30 days, interest shall be calculated on the basis of a year of 365 days, or 

366 days, if it is a leap year. 
2.3. The sum of the days for which interest is calculated on an amount of money provided to the Bank shall form the interest period of the 

transaction. Depending on the type of transaction, interest periods shall be defined as follows: 

2.3.1. In case of current accounts and other attracted funds, without a fixed term, payable “at sight” (except for the accounts of budget 
enterprises on which interest shall be charged and paid at the end of each month) the interest period shall begin on the day on which the amount is 

deposited and end on the last day of each calendar year (inclusive) and, in case of a termination of the transaction – on the day preceding the 

disposal of funds. Each subsequent interest period shall begin on the first day of the respective calendar year; 
2.3.2. In case of term deposits, the interest period shall begin on the day the amount is deposited and end on the day preceding the day 

on which the Bank’s obligation to pay the interest (maturity date) occurs and, in the event of termination of the transaction – on the day preceding 

the disposal of funds. In the event that the transaction is not terminated by or on the maturity date, the next interest period shall begin on that day. 
2.4. For transactions with a term of 1 month or more (the term agreed shall be in whole months), the maturity date shall be the number 

coinciding with the day on which the deposit has been opened. In case the last month of the period has no such number, the last date of that month 

shall be taken as the maturity date.  
 Examples: 

 *A one-month term deposit opened on 6 February matures on 6 March; 

 *A one-month term deposit opened on 31 January matures on 28/29 February. 
2.5. For transactions with a term of 1 month and more, whose term is counted in days, the rule of 2.2.1. shall be applied regarding the number 

of days in a calendar month when determining the interest period . 

Example: 
* A 35-day term deposit opened on 1 February matures on 6 March, whether or not the year is a leap year or not. 

2.6. For transactions with a term of less than 1 month, the maturity shall be the day following the expiry of the actual number of days for 

which the contract has been concluded. 
Example: 

* A 7-day term deposit opened on 25 February matures on 4 March, or, in case of a leap year, on 3 March. 

3.1. The Bank shall pay interest in accordance with the contract concluded, subject to the following rules, unless otherwise agreed: 
3.1.1. In the case of a contract with interest capitalization, the interest accrued shall on maturity be added to the amount of the deposit. In 

case of renegotiation of the term of the deposit, the interest agreed shall accrue on the aggregate amount; 

3.1.2. In the case of a contract without interest capitalization, the interest accrued shall on maturity be paid ex officio at an account 
specified by the Customer in the contract, or be paid in cash from an account opened ex officio by the Bank.  

3.2. The Bank shall not pay interest on term deposits where the funds have stayed for less than 7 calendar days as of the date of opening of the 

deposit, except where otherwise agreed. 
4.1. The Bank shall require written notice of withdrawal of funds from deposits and accounts, above the amounts and within the time limits 

set under the Municipal Bank Tariff of Interest Rates, Fees and Commissions (the “Tariff”). 

4.2. In case of withdrawing amounts before expiry of the contractual or renegotiated period (except in the cases under 3.2), unless otherwise 
agreed, interest equaling 50% of the interest on current accounts in the respective currency shall be accrued. 

5.1. The Bank reserves the right to unilaterally change the interest rates on demand deposits, by decision of its Management Board or persons 

authorized thereby. Unless otherwise agreed, new interest rates shall take effect as of the date specified in the decision and shall be announced in 
the premises accessed by Customers. The Bank may also announce the changes by means of mass media publications, on Municipal Bank's website 

at www.municipalbank.bg or in any other way determined by the Bank. 

5.2. The Bank may not unilaterally reduce interest rates on term deposits until expiry of the deposit term. In case the Bank reduces its interest 
rates on term deposits, for contracts concluded before the effective date of the interest reduction, the change shall take place after the date of expiry 

of the agreed/renegotiated term of the deposit and shall refer to the next term of the contract.  

6. The Bank shall establish requirements for the minimum required amounts for the opening and maintenance of deposits and accounts under 
the Tariff  or in the descriptions of the specific products for attracting funds adopted by Municipal Bank's Management Board. 

7.1. Pursuant to the Deposit Insurance Act, the Deposit Insurance Fund shall cover a bank's dues to its depositors up to the insured amount, in 

the event of: 

(a) A decision of the Bulgarian National Bank to withdraw the Bank's banking license; 

(b) A decision by the Bulgarian National Bank, establishing that deposits are unavailable and that it judges that the Bank seems at that point 
unable, for reasons directly related to its financial position, to repay the deposits, and that it will not be able to do so in the short term; the decision 

shall be taken no later than 5 working days after becoming aware that the Bank has failed to repay deposits due and payable, or 

(c) An act of a judicial authority which, for reasons directly linked to the financial position of the Bank, prevents depositors from claiming 
their receivables from the Bank. 

7.2. The Bulgarian Deposit Insurance Fund guarantees full repayment of the amounts at deposits (accounts) to a person in a Bank, regardless 

of how many deposits (accounts) they have and the balances thereunder for a total amount of up to BGN 196,000. The total amount owed by the 
Bank to a single depositor shall be determined by aggregating their deposits, including any interest accrued thereon up to the date of the issuance of 

the act under Item 7.1. During the aggregation, the deposits (accounts) in foreign currency shall be calculated in BGN equivalent, determined at the 

exchange rate of the Bulgarian National Bank as at the date of issue of the act under Item 7.1. 
7.3. Deposits (accounts) which have arisen as a result of insurance or social security payments or the payment of compensation for damages 

from criminal offenses or from a conviction reversed shall be guaranteed up to BGN 250,000 for a period of three months from the moment the 

amount has been credited to the depositor's account, or from the moment the depositor has acquired the right to dispose of the amount of the deposit 
(the account). The deposits (accounts) referred to under this Item shall not be included in the calculation of the Bank’s total dues toward one 

depositor pursuantto Item 7.1 within the three-month period. 

http://www.municipalbank.bg/
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7.4. The Bulgarian Deposit Insurance Fund shall pay the amounts of deposits guaranteed through one or more banks designated by the fund's 

management board. The Bulgarian Deposit Insurance Fund ensures access for depositors to the funds subject to repayment by the Bank under the 

insured deposits not later than 7 working days as of the date of issuing the act under 7.1. Within no more than two working days prior to the 

commencement of payment of amounts by the Fund, its management board shall publish in at least two central daily newspapers and on its website 

the day on which the Bank’s depositors may receive payments from the fund, as well as the bank or banks, through which these payments will be 

made. Correspondence between the fund and depositors shall be in Bulgarian. The payment term may be extended:  
(a) In case the depositor has no exclusive title to the amounts at the account, the person in whose benefit the deposit (account) has been 

opened shall have the right to receive payment from the fund, unless otherwise provided by the contract and subject to that person being identifiable 

prior to the date of issue of the act referred to under Item 7.1, but by not more than three months from the date of issue of the act; 
(b) If it has not been established whether a person is legally entitled to receive the insured amount of the deposit (account) or where the 

deposit (account) is subject to legal proceedings; in such cases, the deposit (account) shall be repaid within 7 working days of the date of 

notification of the fund about the dispute being settled or the legal right being established; 
(c) If the deposit (account) is subject to restrictive measures imposed by a government or international organizations; in such cases, the 

deposit (account) shall be repaid within 7 working days of the date of notification of the fund about the termination of the restrictive measures; 
(d) If the amount to be repaid is part of a temporarily high balance of the account under  7.2 and 7.3, but by no more than three months from 

the date of issue of the act under Item 7.1; 

(e) Where the fund shall pay the insured deposits (accounts) to a branch of a Bulgarian bank in another member state, but by no more than 20 
working days as of the date of issue of the act under Item 7.1. 

7.5. The insured amounts of deposits in the Bank shall not be repaid to: (a) Other banks, where they have been placed on their behalf and at 

their own account; (b) Financial institutions under Article 3 of the Credit Institutions Act; (c) Insurers and reinsurers under Article 12 of the 
Insurance Code; (d) Pension insurance companies and compulsory and voluntary pension insurance funds; (e) Investment intermediaries; 

(f) Collective investment schemes, national investment funds, alternative investment funds and special purpose vehicles; (g) budget organizations 

under § 1, Item 5 of the Additional Provisions of the Public Finance Act; (h) The Investor Compensation Fund, the Bulgarian Deposit Insurance 
Fund, and the Guarantee Fund underArticle 518 of the Insurance Code. 

7.6.) No insurance shall be provided on deposits arising out of or related to transactions or operations constituting money laundering within 

the meaning of Article 2 of the Measures against Money Laundering Act or terrorist financing within the meaning of the Counter Terrorist 
Financing Act, established by a judgment in force.  

7.7. No deposits, the holder of which has not been identified according to Chapter Two, Section V Measures against Money Laundering Act 

as at the date of issue of the act under 7.1., shall be repaid.  
7.8. The circumstances justifying the exceptions under Items 7.5 and 7.6 shall be established as at the date of issue of the act under 7.1.  

7.9. The funds available at all accounts, deposits and letters of credit in BGN and foreign currency of the budget enterprises, including 

municipalities, with banks, shall be secured in favor of the Ministry of Finance in accordance with the terms and conditions laid down in the State 
Budget of the Republic of Bulgaria for the respective year, and therefore, they are not insured under the Deposit Insurance Act. 
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Section II. Corporate demand deposits  

Current accounts 

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 0.01 0.01 0.01 

Minimum required balance 100 100 100 100 100 

Accounts with a bank card issued to them 

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 - - - 

Minimum required balance, depending on the type of card: 

Business Debit Card 

Depending 

on the type 

of account 

- - - - 

Business Credit Card 600  300 - - - 

Charity current accounts 

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 0.01 0.01 0.01 

Minimum required balance Not required 

Accounts of budget entities (on-budget, off-budget, accounts for keeping bid bonds) 

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 0.01 0.01 0.01 

Minimum required balance Not required 

Accumulation accounts for the establishing a legal entity and increasing its capital 

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0 0 0 0 0 

Minimum required balance Not required 

Liquidation accounts  

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 0.01 0.01 0.01 

Minimum required balance 50  100  100  100  100 

Special accounts 

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 0.01 0.01 0.01 

Minimum required balance 50  100 100 100 100 

Accounts to insurance brokers and insurance agents – Corporate Customers 

Standard current accounts 

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 0.01 0.01 0.01 

Minimum required balance 50 100 100 100 100 

Special customer accounts  

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 0.01 0.01 0.01 

Minimum required balance Not required 

Current accounts of civil associations of private bailiffs  

Special current accounts  

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 0.01 0.01 0.01 

Minimum required balance Not required 

Current accounts (standard)  

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0.01 0.01 0.01 0.01 0.01 

Minimum required balance 50 100 100 100 100 

Current accounts for interests  

Foreign currency BGN EUR USD GBР CHF 

Annual Interest Rate  0 0 0 0 0 

Minimum required balance Not required 

Other special purpose and/or escrow accounts Negotiable 

 

 

Section III. Corporate term deposits 

1 Standard term deposits 

Foreign currency 
Annual Interest Rate, depending on the term 

7 days 14 days 1 month 3 months 6 months 12 months 

BGN 0.01 0.01 0.01 0.01 0.05 0.10 

EUR 0.01 0.01 0.01 0.01 0.05 0.10 

USD 0.01 0.01 0.01 0.01 0.01 0.01 

GBР - - 0.01 0.01 0.01 0.01 

CHF - - 0.01 0.01 0.01 0.01 

 



Bulletin of Interest Rates Accrued by Municipal Bank  

 
5 

Section IV. Individual transactions 

 

For amounts over 50 thousand currency units or at the Customer's request for an individual transaction the terms and conditions (including interest 

rates) may be determined by agreement upon permission of the Executive Directors and/or the Procurators of the Bank. In such cases, the agreed 

Annual Interest Rate may not exceed by more than 30% the highest interest rate announced in this Bulletin. 

 

CHAPTER TWO. Loans 

Section I. General terms and conditions applied by the Bank fof accruing interest on loans to corporate Customers, unless otherwise 

expressly agreed 

 

1. Interest rates on loans in national and foreign currency shall be agreed with the borrowers in accordance with the conditions of the international 

and local credit markets, depending on the supply and demand of loans, the solvency of the Customers, the type and term of the loan, the resource 
price, the loan and interest rate policy of the Bank and other circumstances, using one of the following bases: 

1.1. Base Interest Rate (BIR), announced by the Bulgarian National Bank for the respective period:  
1.1.1. The Base Interest Rate effective as of the first day of each calendar month, is equal to the arithmetic mean of the values of the LEONIA 

Plus Index (LEv OverNight Interest Average Plus, reference index of concluded and executed interbank transactions with overnight deposits 

in Bulgarian levs) for the working days of the previous calendar month, on an annual basis of 360 days, to the second decimal place; 
1.1.2. The BIR announced under 1.1.1. shall be in force for the period from the first to the last day of the calendar month to which it refers. 

1.2. 6 m EURIBOR.  

1.2.1. The six-month EURIBOR (Euro Interbank Offered Rate) shall be calculated on the basis of the interest rates offered by first-rate banks 
in the Economic and Monetary Union for interbank deposits in EUR for a period of six months on an annual basis of 360 days, to the third 

digit after the decimal point, announced and published every working day, around 11 o'clock Central European Time.  

1.2.2. The Bank shall update the 6M EURIBOR applied twice a year – respectively on the last working day before the beginning of each six-
month period of the calendar year. It is equal to the EUR interest rate for a period of six months on the basis of a uear of 360 days, to the third 

decimal place without rounding, determined on the last working day of the preceding six months and published on the EURIBOR & EONIA 

FIXINGS pages in BLOOMBERG.  
1.2.3. The EURIBOR thus determined shall apply as of the 1st day of the six-month period. In case the Bank cannot receive information about 

the value of 6M EURIBOR on the date of update, as provided above, the Bank shall determine the interest rate index on the basis of the last 

published values of the 6M EURIBOR on the EURIBOR & EONIA FIXINGS pages in BLOOMBERG.  
1.3. Another base, depending on the currency.  

 

2. Loans granted in national and foreign currency shall accrue interest at general interest rates, which may be:  
2.1. Fixed – formed as a sum of the base effective as at the date of concluding the loan agreement plus a margin/discount, determined by a 

competent body of the Bank. The interest rate shall be fixed for the entire term of the loan, with a possibility to be adjusted only in compliance with 

Item 3 of this Section. Loans for which the repayment in annuity installments has been agreed shall only bear fixed interest rate; 
2.2. Floating – formed by the base in force for the respective interest period plus an agreed margin/discount, determined within the levels approved 

by a competent body of the Bank.  

3 In case of loans with a fixed interest rate, in case of change of the base by more than two per cent from the base in force as at the date of 
concluding the loan agreement, the fixed interest rate on the loan may be changed at the discretion of the competent authority of the Bank to 

account for the difference. This procedure shall also apply to each subsequent change of the base by more than two per cent compared to the one 

that was in force as at the time of the previous change. 

4 The Bank may set minimum Annual Interest Rates to be applied for the term of repayment of the loans. For the entire tenor of the loan, the debt at 

the loan account shall accrue an Interest Rate at a rate being the higher between the agreed general interest rate (including upon an adjustment 

following an amendment of the base accepted) and the minimum Annual Interest Rate. 
5 Loans, which are not repaid within the terms set under the contract, and/or where other agreed conditions are violated, penalty interests shall be 

accrued and collected, according to the terms of the contract. 

6. The Bank daily calculates interest on the debit balances of the accounts, used to account for the loans provided on the following bases: 
6.1. For loans with bullet repayment; for loans repaid in accordance with a preliminarily agreed repayment schedule; for loans repaid under the 

conditions of a declining balance; for overdraft loans – on the basis of a year of 365/360 days, and in case of a leap year – on the basis of 

366/360 days. 
6.2. For loans repaid in annuity installments – on the basis of 360/360 days. 

 

7. Interest on loans provided shall be due as follows: 
7.1. For loans under Item 6.1. (except credit card current account overdrafts), the calculated interest shall be due on the day of interest accrual of 

the Bank, which is the 20th day of each calendar month. In case the 20th day of the month is a non-working day, interest shall be due on the 

first following working day.  
7.2. In case of credit card current account overdraft, interest shall be due upon each crediting of amounts to the current account. In case no 

amounts are credited to the current account, interests shall be due on the 30th day, as of the day of utilization of amount(s) from the overdraft or 

from the day of the last interest accrual. 
7.3. For loans under Item 6.2., including where a principal repayment grace period has been agreed, the interest calculated shall be due on the 

agreed maturity dates after the expiry of the respective interest period. 

 

8. The sum of the days for which interest is calculated on the amount of money (loan) provided by the Bank and after the expiration of which the 

interest shall become due (interest installment maturity date) shall form the interest period of the transaction. Depending on the type of credit 
transaction, unless otherwise agreed, interest periods shall be formed as follows:  

8.1. For loans with bullet repayment; for loans repaid in accordance with a preliminarily agreed repayment schedule; for loans repaid under the 

conditions of a declining balance; for current account overdrafts (not including overdrafts under current accounts with credit cards to them) the 
interest period shall starts as of the day of utilization of an amount of the provided loan and end on the 19th day of the calendar month, 

inclusive. The next interest period shall start on the 20th day of the calendar month and end on the 19th day of the following calendar month, 

inclusive. In case the 20th day is a non-working day, the interest period shall be extended and end on the last non-working day, inclusive. The 
next interest period shall be shortened and start from the first working day and end on the 19th day of the calendar month, inclusive. The last 

interest period shall start on the 20th day of the calendar month and end on day preceding the final repayment of the loan, inclusive. 

8.2. In case of credit card current account overdraft the interest period shall start from the date of actual utilisation of the overdraft and end on 
the day preceding the crediting of amounts to the current account. In case no amounts are credited to the current account, the interest period 

shall be 30 days, as of the day of utilization of amount(s) from the overdraft or from the day of the last interest accrual. The last interest period 

shall start on the day of last interest accrual and end on day preceding the final repayment of the credit transaction, inclusive. 
8.3. In case of loans repaid in annuity installments the interest period shall start from the day of utilization of loan amounts and continue until 

the day preceding the first agreed maturity date, inclusive. The next interest period shall start from the maturity date and continue until the day 
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preceding the next maturity date, inclusive. Each interest period, except the first, shall last 30 days. The last interest period shall start on the day 

of last interest accrual and end on day preceding the final repayment of the credit transaction, inclusive. 

 

 

Section II. Individual transactions  

 
The interest rate on credit transactions with Corporate Customers shall be determined under the terms of individual negotiation. 

 

 
 

This Bulletin has been adopted by a decision of the Management Board of Municipal Bank, taken under Minutes 7 of 13.03.2019, in 

force as of 18.03.2019 and repeals the Bulletin of Interests Applied by Municipal Bank, in the part for Corporate Customers, adopted by the 
Management Board of Municipal Bank on 14.07.2011 under Minutes 22, in force as of 26.09.2011 (amended by the Management Board on 

21.03.2019, in force as of 01.04.2019, amended by the Management Board on 08.06.2021, in force as of 01.07.2021). 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 
 

 

 


